PUBLIC LAW 100-418—AUG. 23, 1988	102 STAT. 1335
SEC. 2209. JAPAN AND THE ARAB BOYCOTT OF ISRAEL.
It is the sense of the Congress that the United States should
encourage the Government of Japan in its efforts to expand trade
relations with Israel and to end compliance by Japanese commercial
enterprises with the Arab economic boycott of Israel.
SEC. 2210. FACILITATION OF JEWELRY TRADE.
It is the sense of the Congress that the United States should
become a party to the Convention on the Control and Marking of
Articles of Precious Metals in order to facilitate the efforts of the
United States jewelry industry in penetrating foreign markets.
SEC. 2211. LOAN GUARANTEES.
Section 108 of the Foreign Assistance Act of 1961 (22 U.S.C. 21510
is amended by adding at the end the following:
"(i)(l) To carry out the purposes of subsection (a), in addition to
the other authorities set forth in this section, the agency primarily
responsible for administering this part is authorized to issue guaran-
tees on such terms and conditions as it shall determine assuring
against losses incurred in connection with loans made to projects
that meet the criteria set forth in subsection (c). The full faith and
credit of the United States is hereby pledged for the full payment
and performance of such guarantees.
"(2) Loans guaranteed under this subsection shall be on such
terms and conditions as the agency may prescribe, except for the
following:
"(A) The agency shall issue guarantees only when it is nec-
essary to alleviate a credit market imperfection.
"(B) Loans guaranteed shall provide for complete amortiza-
tion within a period not to exceed ten years or, if the principal
purpose of the guaranteed loan is to finance the construction or
purchase of a physical asset with a useful life of less than ten
years, within a period not to exceed such useful life.
"(C) No loan guaranteed to any one borrower may exceed 50
percent of the cost of the activity to be financed, or $3,000,000,
whichever is less, as determined by the agency.
"(D) No loan may be guaranteed unless the agency deter-
mines that the lender is responsible and that adequate provision
is made for servicing the loan on reasonable terms and protect-
ing the financial interest of the United States.
'(E) The fees earned from the loan guarantees issued under
this subsection shall be deposited in the revolving fund account
as part of the guarantee reserve established under paragraph (5)
of this subsection. Fees shall be assessed at a level such that the
fees received, plus the funds from the revolving fund account
placed in the guarantee reserve, satisfy the requirements of
paragraph (5). Fees shall be reviewed every twelve months to
ensure that the fees assessed on new loan guarantees are at the
required level.
(F) Any guarantee shall be conclusive evidence that such
guarantee has been properly obtained, and that the underlying
loan as contracted qualifies for such guarantee. Except for fraud
or material misrepresentation for which the parties seeking
payment under such guarantee are responsible, such guarantee
shall be presumed to be valid, legal, and enforceable.
"(G) The agency shall determine that the standards used by
the lender for assessing the credit risk of new and existing

